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ENGLISH VERSION

Instructions :(1) Marks have been shown on the right side of question.

(2) There are total four questions.

(3) Necessary calculation is a part of your answer.

1 From the details given below prepare Cash Budget for three20

months from October to December:

Months Sales Purchases Labour Other Exp.

August 2,80,000 1,92,000 60,000 20,000

September 3,00,000 1,80,000 60,000 24,000

October 3,20,000 1,92,000 72,000 24,000

November 3,28,000 1,60,000 72,000 32,000

December 3,56,000 2,00,000 80,000 32,000

(1) Advance Tax ` 20,000 to be paid in November and purchase
of machinery ` 40,000 in October.

(2) Rent of ` 1,200 to be paid in every month.

(3) Cash sales and cash purchases is 10% of total sales/purchases.

(4) Time periods: credit sales 2 months, credit purchases 1 month,

labour 1/2 month and other expenses 1/2 month.

(5) Balance of cash on 1-10-2021 ` 80,000.

OR

1 Yashavi Company Ltd. provides the following information:20

Sales 50,000 Units

Selling Price per Unit ` 20

Variable Cost per Unit ` 15

Average Cost per Unit ` 17

Total Fixed Cost ` 3,00,000

Average Collection period 40 Days.

The company is contemplating to allow 3% cash discount for
thpayment prior to 15 day after a credit purchase by a customer. It

is expected that due to this policy the sales would be increase by
20%. Assume that bad debts will not be affected. The collection

period will be decline to 20 days. The return on investments
expected by the company is 16%. According to an estimate 50%

of total sales would be on discount. Should the proposed plan be

implemented? If yes, then why?
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2 The balance sheet of Nidhi Ltd. as on 31-03-2022 was as20
under:

Liabilities ` Assets `

Authorized Capital15,00,000Land & Building 79,840

1400 Pref. shares of Shares of subsidiary
 ̀100 each fully   Company 32,000

  paid up 1,40,000  Machinery 1,60,000
10,000 equity shares Investment

  of ̀ 10 each   (Long term) 28,000

  fully paid up 1,00,000Stock 76,800
Share Premium 22,440Debtors 2,40,000

P & L A/c 1,04,800Cash balance 8,000
General Reserve 56,000Preliminary exp. 2,000

9% Debentures 11,200

Bank Loan
  (Long term) 4,000

Creditors 1,53,000
Proposed Dividend 13,600

Bills Payable 21,600

6,26,640 6,26,640

Additional Information:

(1) Valuer valued replacement cost of Land and Building at
` 1,45,400.

(2) Value of shares of subsidiary company is at present ` 40,000.

(3) Investment is calculated ` 31,200.
(4) Profit before tax is ` 1,20,000.

(5) Every year, a stock of  ̀400 becomes useless per year, which
is written off.

(6) ` 4,560 the extra depreciation is to be written off of Land

and Building on the basis of reestablishment.
(7) Profit of  ̀2,000 on last year sale is included in this year

profit.
(8) ` 200 loss of motor selling is debited to profit and loss

account.
(9) ` 200 interest on bank loan is deducted while deciding the

profit of the current year.

Calculate:
(10)ROI on TCE

(11)ROI on NCE
(12)ROI on OCE

OR
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2 Find out the rate of return on capital employed from B/S and20

P & L account of Prakshi Co. Ltd. for the years 2020-21 and

2021-22 are as under:

Balance Sheets

Liabilities 2020-21 2021-22Assets 2020-21 2021-22

` ` ` `

Equity share capital25,00,00030,00,000Fixed Assets49,00,00057,00,000

Pref. share capital10,00,000 - Stock 5,00,00010,00,000

Reserve fund 10,00,00010,00,000Debtors 9,10,00014,61,000

Capital redemption Cash in hand 45,000 90,000

  reserve - 5,00,000Cash in bank - 2,00,000

P & L A/c - 1,00,000PreliminaryExp. 60,000 54,000

8% Debenture 10,00,00020,00,000Discount on

Bank overdraft 2,00,000 -   debentures 45,000 95,000

Creditors 8,00,00010,00,000P & L account 40,000 -

Provision for

  taxation - 7,00,000

Proposed dividend - 3,00,000

65,00,00086,00,000 65,00,00086,00,000

Profit & Loss A/c

Particulars 2020-21 2021-22Particulars2020-21 2021-22

` ` ` `

Balance b/f - 40,000Profit during

Interest on   the year 1,40,00019,00,000

  debentures 80,000 1,60,000Balance c.d 40,000 -

Director's fee 1,00,0001,00,000

Provision for

  taxation - 7,00,000

Proposed dividend - 3,00,000

Provision for -

  general reserve - 5,00,000

Balance c/d - 1,00,000

1,80,00019,00,000 1,80,00019,00,000
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3 Keshvi Company manufactures three types of mobile instruments.15
Its provides following details:

Particulars Mobile Instruments

A B C

Capacity utilized 20% 40% 40%
Units produced 3,000 7,500 9,000

Cost per unit ()̀ :

Materials 20 32 36
Labour/wages 10 12 16

Variable O/H 7 9 11
Fixed O/H 6 9 10

Total Cost 43 62 73
Selling price per unit40 75 85

Profit/Loss 3 13 12

The management proposes to discontinue model A and utilize the
idle capacity of model A equally model B and C. Expected rise in

price and cost are as under:
Particulars B C

Materials 10% 10%

Wages 5% 5%
Selling price 2% 5%

Fixed overhead remained unchanged. What is your opinion as a
profit planner regarding the proposed change?

OR

3 Following data relating to Samarth Co. Ltd. 15

Period Total sales ` Total cost `

1 4,00,000 4,30,000

2 6,00,000 5,50,000
Calculate:

(1) Profit Volume Ratio
(2) The Break-Even Point sales

(3) Sales required to earn a Loss of ` 10,000

(4) Profit required to sales of ` 8,00,000

4 Write short notes. (any two) 15
(1) Benefits of Management Control Strategy

(2) Target Costing

(3) Importance of Government Accounting Method
(4) Role Managerial Accountant.

__________
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